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Earnings

The SATS Group’s operating profit increased $13 million (+7.3%)

to $195 million. Profit before tax was $211 million, an increase

of $11 million (+5.7%). Profit after tax rose $15 million (+9.3%)

to $175 million.

Earnings per share was 17.5 cents, an increase of 1.5 cents

(+9.3%). Profit margin dropped 0.6 percentage point to 19.7%.

Return on average shareholders’ funds was 25.8%, an increase

of 1.4 percentage points but return on total assets was 14.5%,

0.7 point lower than last year.

0

50

100

150

200

250

0

50

100

150

200

250

$ Million

96/97 97/98 98/99 99/00 00/01

$ Million

Group Profit Before And After Tax

Profit Before Tax

Profit After Tax

0

200

600

400

800

1000

0

200

600

400

800

1000

$ Million

96/97 97/98 98/99 99/00 00/01

$ Million

Group Results

Revenue

Expenditure

Operating Profit

Profit After Tax

0

5.0

15.0

10.0

20.0

25.0

30.0

0

5.0

15.0

10.0

20.0

25.0

30.0

Percent

96/97 97/98 98/99 99/00 00/01

Cents

Group Profitability Ratios

Return On Shareholders’ Fund (%)

Net Profit Margin (%)

Earnings per share (Cents)

Return On Total Assets (%)

Financial Review



39

Revenue

The Group’s revenue rose $97 million (+12.3%) to $887 million.

Inflight catering revenue contributed $412 million, up $41

million (+11.0%) due to a 9.5% increase in the number of meals

uplifted. Ground handling revenue was $52 million (+14.3%)

higher at $418 million because of more flights and cargo

tonnage handled. Revenue from other services amounted to

$57 million, up $4 million (+7.4%). 46.5%47.1%

6.4%

47.0%46.3%

6.7%

Group Revenue Composition

a) 2000 – 2001

b) 1999 – 2000

Catering

Ground Handling

Others

Financial Review

2000 – 2001 1999 – 2000 Change
$ Million % $ Million % %

Inflight catering 412.4 46.5 371.5 47.0 +11.0
Ground handing 418.0 47.1 365.8 46.3 +14.3
Others# 56.8 6.4 52.9 6.7 +7.4
Total 887.2 100.0 790.2 100.0 +12.3

Others include aviation security services, airline laundry services and leasing of office space to airline

clients and cargo agents.
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Expenditure

The Group’s expenditure rose 13.8% or $84 million to $693

million.

The increase in Group’s expenditure was due to:

Change
$ Million %

Staff costs +46.2 +12.8
Cost of raw materials +8.4 +13.4
Licensing fees +7.4 +12.9
Depreciation charges +1.5 +3.9
Company accommodation and utilities +10.4 +25.2
Other costs +9.9 +20.3
Total +83.8 +13.8

The increase in staff costs of $46 million (+12.8%) was

attributable mainly to (i) a 5% service increment (+$12 million),

(ii) higher profit sharing bonus (+11 million) (iii) restoration in

the employer’s CPF contribution from 10% to 12% in January

2000 and to 16% in January 2001 (+$5 million), (iv) higher

contract labour cost (+$4 million), (v) provision for wage

adjustment for the renewal of Collective Agreement (+$8

million), and (vi) 2.5% increase in average staff strength (+$6

million).

Cost of raw materials increased $8 million (+13.4%) to $71

million as a result of higher volume of meals produced.

The licensing fees was $65 million, up $7 million (+12.9%) in

tandem with the higher revenue earned.

Depreciation charges went up by $2 million (+3.9%) mainly due

to the new Inflight Catering Centre which commenced

operations in July 2000. This was offset by a $5 million reduction

in the depreciation charges as a result of a change in the useful

lives of some of the assets.

Company accommodation and utilities increased $10 million

(+25.2%) mainly from costs associated with the opening of a

new inflight catering centre in July 2000, and in part to higher

utilities’ rate.

Other costs rose $10 million (+20.3%) mainly because of staff

privilege travel entitlement (+$4 million) and IT expenses (+$4

million).
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Group Expenditure Composition
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59.2%

9.4%

8.0%
6.3%

6.8%

10.3%

b) 1999 – 2000

Staff Costs

Company Accommodation And Utilities

Cost of Raw Materials

Licensing Fees

Depreciation Charges

Other Costs

2000 – 2001 1999 – 2000 Change
$ Million % $ Million % %

Staff costs 406.6 58.7 360.4 59.2 +12.8
Cost of raw materials 70.9 10.2 62.5 10.3 +13.4
Licensing fees 64.7 9.3 57.3 9.4 +12.9
Depreciation charges 40.0 5.8 38.5 6.3 +3.9
Company

accommodation
and utilities 51.7 7.5 41.3 6.8 +25.2

Other costs 58.7 8.5 48.8 8.0 +20.3
Total 692.6 100.0 608.8 100.0 +13.8
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Share Of Results Of Associated Companies

Profits from the associated companies increased marginally to

$18 million (+1.1%) and represent 8.4% of the Group’s profit.

Increase in share of profits from Asia Airfreight Terminal (+$1

million), Beijing Airport Inflight Kitchen (+$1 million), Macro-

Asia Eurest Catering Services (+$1 million), Tan Son Nhat Cargo

Services and Servair-SATS (+$1 million) were offset by the

reductions from Maldives Inflight Catering (–$3 million) and

Beijing Aviation Ground Services (–$1 million).

Taxation

The Group’s provision for taxation in 2000 – 2001 was $36 million,

a reduction of $4 million (–9.1%) from 1999 – 2000. This was

mainly because of investment allowance claims for the new

inflight catering centre and sixth airfreight terminal, and the 1%

reduction in corporate tax rate from 25.5% to 24.5%.

Dividends

An interim dividend of 20%, amounting to $15 million after tax,

was paid on 29 November 2000. The directors propose that a

final dividend of 40%, amounting to $30 million after tax, be

paid. With the proposed final dividend, the total dividend, less

tax, for 2000 – 2001 will amount to $45 million.

Financial Position

At 31 March 2001, the shareholders’ fund of the Group was $744

million, up $133 million (+21.7%) from a year ago.

The net tangible assets per share of the Group rose 13.3 cents

(+21.7%) to 74.4 cents on 31 March 2001.

The Group’s total assets was $1,329 million at 31 March 2001,

up $245 million (+22.6%).

Net liquid assets of the Group was $172 million at 31 March

2001, compared to net liquid liabilities of $129 million one year

ago. This was due to a $200 million medium term note raised

through debt capital markets that was used to refinance the

existing short term borrowings and for payment of capital

expenditure. The debt equity ratio decline from 0.37:1 to 0.34:1

as at 31 March 2001.
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Breakdown By Business Activities

Revenue Operating Profit
$ Million $ Million

2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

Inflight catering 412.4 371.5 93.3 98.2
Ground handling 418.0 365.8 81.3 62.2
Others # 56.8 52.9 20.0 21.0

887.2 790.2 194.6 181.4

Profit Before Tax Average Number
$ Million of Employee*

2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

Inflight catering 99.6 102.6 2,789 2,714
Ground handling 97.3 76.9 5,205 5,072
Others # 14.0 20.1 1,153 1,137

210.9 199.6 9,147 8,923

Share Options

On 3 July 2000, options were granted under the SATS Employee

Share Option Plan (“Plan”) to eligible employees to subscribe for

14,788,900 ordinary shares of $0.10 each of the Company (“Shares”),

out of which options in respect of 14,136,600 Shares were accepted

by the employees. The exercise periods of the said options

commence on 3 July 2001 for Senior Executives (as defined under

the Plan) or 3 July 2002 for other employees, and expire on 2 July

2010. The exercise price of the Shares under the said options is

$2.10 per Share.

As at 31 March 2001, options to subscribe for a total of 32,452,600

Shares are outstanding under the Plan (options to subscribe for a

total of 387,600 Shares lapsed pursuant to Rule 8 of the Plan). None

of the options granted on 28 March 2000 or 3 July 2000 have been

exercised to date.

Capital Expenditure And Cash Flow

The Group’s capital expenditure was $126 million, $41 million

(–24.3%) lower than the preceding year. Major portion of the capital

expenditure was on the new Inflight Catering Centre ($57 million),

the sixth Airfreight Terminal ($39 million) and second Express

Courier Center ($14 million).

Internally generated cash flow remained constant at $247 million

compared to last year. The self-financing ratio of cash flow to

capital expenditure rose to 1.96:1 from 1.48:1.
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Breakdown By Business Activities (cont’d)

Total Assets Capital Expenditure
$ Million $ Million

at 31.3.2001 at 31.3.2000 2000 – 2001 1999 – 2000

Inflight catering 557.6 426.8 61.9 99.2
Ground handling 655.0 539.2 62.8 66.9
Others # 116.6 118.4 1.4 0.6

1,329.2 1,084.4 126.1 166.7

# Others include aviation security services, airline laundry services and leasing of office space to airline clients and cargo agents.
* did not include number of contract workers and figures for 1999 – 2000 was reclassified as a result of restructuring.

Inflight Catering

Revenue increased $41 million (+11.0%) to $412 million due to a 9.5% increase in the number of meals uplifts. Revenue from

SIA Group went up 9.4%, while that from other operators increased by 13.6%.

The operating profit dropped $5 million (–5.0%) to $93 million due to the commencement of new Inflight Catering Centre

from July 2000. Profit before tax was down $3 million (–2.9%) to $100 million.

Total assets amounted to $558 million, an increase of $131 million (+30.6%) from a year ago.

The capital expenditure of $62 million was mainly for the development of the new Inflight Catering Centre.

Ground Handling

Revenue rose $52 million (+14.3%) to $418 million due to more flights and cargo tonnage handled. Revenue from SIA Group

went up 15.7%, while that from other operators increased 12.6%.

The operating profit increased $19 million (+30.7%) to $81 million, and profit before tax grew $20 million (+26.5%) to $97 million.

Total assets amounted to $655 million, an increase of $116 million (+21.5%) from a year ago.

The capital expenditure of $63 million was largely for the development of the sixth Airfreight Terminal and second Express

Courier Centre.

Breakdown By Geographical Location
Revenue Profit Before Tax
$ Million $ Million

2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

Singapore 887.2 790.2 192.3 181.8
Overseas – – 18.6 17.8

887.2 790.2 210.9 199.6

Total Assets Capital Expenditure
$ Million $ Million

at 31.3.2001 at 31.3.2000 2000 – 2001 1999 – 2000

Singapore 1,212.0 995.4 126.1 166.7
Overseas 117.2 89.0 – –

1,329.2 1,084.4 126.1 166.7
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Statement Of Value Added And Its Distribution (in $ million)

2000 – 2001 1999 – 2000 1998 – 1999 1997 – 1998 1996 – 1997

Total revenue 887.2 790.2 746.1 726.5 683.5
Less: Purchases of goods & Services 266.7 226.0 208.7 211.5 202.8
Value added by the Group 620.5 564.2 537.4 515.0 480.7

Add/(less):
Interest income* 2.9 2.0 4.1 5.2 3.7
Share of profits of associated companies 17.7 17.5 9.3 6.2 1.4
Net income from short-term investments – – (33.2) (20.5) 2.9
Gain/(loss) on long-term investments 0.4 (1.0) (2.3) – (0.5)

Total value added available for distribution 641.5 582.7 515.3 505.9 488.2

Applied as follows:
To employees
–  Salaries and other staff costs 385.9 344.3 334.1 341.4 333.3
To government
–  Corporate taxes 35.9 39.5 28.4 32.1 31.6
To supplier of capital
–  Dividends 45.1 148.7 81.4 65.1 65.1
–  Interest on borrowings 4.7 0.4 0.3 0.4 0.4
Retained for future capital requirements
–  Depreciation 40.0 38.5 42.4 48.1 38.6
–  Retained earnings 129.9 11.3 28.7 18.8 19.2

Total value added 641.5 582.7 515.3 505.9 488.2

Value added per $ revenue 0.72 0.74 0.69 0.70 0.71
Value added per $ employee cost 1.66 1.69 1.54 1.48 1.46
Value added per $ investment in fixed assets 0.69 0.73 0.65 0.63 0.61

Value added is a measure of wealth created. The statement above shows the Group’s value added from 1996 – 1997 to

2000 – 2001 and its distribution by way of payments to employees, government, and to those who have provided capital.

It also indicates the portion retained in the business for future capital requirements.

* Figures from 1996 – 1997 to 1999 – 2000 were adjusted to reflect gross interest income. Interest expenses which were net off from interest income are now
shown separately as distribution to supplier of capital.
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Value Added

The total value added of the Group was $642 million, up $59

million (+10.1%) from 1999 – 2000. This was due to an increase

in revenue (+ $97 million or 12.3%).

Of the total value added of $642 million, $386 million (60.2%)

went to salaries and other staff costs. Shareholders received

$45 million (7.0%) in dividends, interest on borrowings

accounted for $5 million (0.7%) while corporate taxes accounted

for $36 million (5.6%). The remaining $170 million (26.5%) was

retained for future capital requirements.

Staff Strength And Productivity

The Group’s average staff strength rose 2.5% from 8,923 to 9,147.

The staff productivity measured by value added per employee

improved by 7.4%. A breakdown of the Group’s staff strength is

as follows:

2000 – 2001 1999 – 2000 % Change

Inflight catering 2,789 2,714 +2.8
Ground handling 5,205 5,072 +2.6
Aviation security 812 791 +2.7
Others 341 346 –1.4

9,147 8,923 +2.5

* Staff strength in 1999 – 2000 was reclassified as a result of a restructuring
excercise.

The Group’s staff productivity, measured by the revenue

generated and value added per employee, improved 9.5% and

7.4% respectively over the previous year.

2000 – 2001 1999 – 2000 % Change

Revenue per
employee ($) 96,989 88,554 +9.5

Value added per
employee ($) 70,141 65,303 +7.4
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The directors have pleasure in presenting their report together with the audited financial statements of the Company and of
the Group for the year ended 31 March 2001.

1. Accounts (in $ thousand)

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

Profit after taxation 175,011 160,055 129,704 101,307
Transfer to statutory reserve (57) (344) – –
Transfer from revenue reserve – – – 47,433

174,954 159,711 129,704 148,740
Dividends paid and proposed, less tax (45,100) (148,740) (45,100) (148,740)

Profit retained 129,854 10,971 84,604 –

In the opinion of the directors, the results of the operations of the Company and of the Group during the financial year
have not been substantially affected by any item, transaction or event of a material and unusual nature.

2. Transfer To/From Reserves And Provisions

There were no material transfers to or from reserves and provisions of the Company and of the Group during the
financial year except as disclosed in the financial statements.

3. Dividends

An interim dividend of 20.0%, less income tax at 25.5%, amounting to $ 14,900,000 was paid on 29 November 2000.

The directors propose that a final dividend of 40.0%, less income tax at 24.5%, amounting to $30,200,000 be paid.

4. Principal Activities

The Company is principally an investment holding company. Its other activities include rental of premises.

The principal activities of the Group are to provide the following services at Singapore Changi Airport to its airline
customers:

• Ground handling services including
–  airfreight handling services
–  passenger services
–  baggage handling services
–  apron services

• Inflight catering services including
–  aircraft interior cleaning
–  cabin handling services

• Aviation security services

• Airline laundry services

There have been no significant changes in the nature of these activities during the year under review.

Directors’ Report
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5. Directors

a) The names of the directors in office at the date of this report are:
Cheong Choong Kong Chairman

Michael Tan Jiak Ngee Deputy Chairman

Chew Choon Seng
Barry Desker
Richard Charles Helfer
Hong Hai
Ng Kee Choe

b) For the financial year, directors’ fees were calculated based on the following formula (applied on a cumulative
basis) and on the basis that directors who held office on a Board Committee for less than the full financial year
were paid fees for that office prorated accordingly:

Type Of Appointment Fee
$

Board Of Directors Basic Fee 28,000
Chairman’s Allowance 28,000
Deputy Chairman’s Allowance 14,000

Board Committees Chairman’s Allowance 14,000
Members’ Allowance 7,000

c) The following directors who held office at the end of the financial year had, according to the register required to
be kept under Section 164 of the Companies Act, Cap. 50, an interest in shares of the Company, the Company’s
immediate holding company and subsidiaries of the Company’s immediate and ultimate holding company, as
stated below:

Direct interest Deemed interest
At At At At At At

Name of director 1.4.2000 31.3.2001 21.4.2001 1.4.2000 31.3.2001 21.4.2001

Interest in Singapore Airlines Limited’s
ordinary shares of $1 each

Cheong Choong Kong 480,800 480,800 480,800 24,000 24,000 24,000
Michael Tan Jiak Ngee 79,600 79,600 79,600 – – –
Chew Choon Seng 214,000 214,000 214,000 – – –
Barry Desker 2,000 2,000 2,000 4,000 4,000 4,000
Hong Hai 10,000 12,000 14,000 – – –

Interest in Singapore Airport Terminal Services Limited’s
ordinary shares of $0.10 each

Cheong Choong Kong – 56,000 56,000 – 3,000 3,000
Michael Tan Jiak Ngee – 16,000 16,000 – – –
Chew Choon Seng – 10,000 10,000 – – –
Barry Desker – 11,000 11,000 – – –
Richard Charles Helfer – 11,000 11,000 – – –
Ng Kee Choe – 11,000 11,000 – – –

Directors’ Report



48

5. Directors (cont’d)

Direct interest Deemed interest
At At At At At At

Name of director 1.4.2000 31.3.2001 21.4.2001 1.4.2000 31.3.2001 21.4.2001

Interest in SIA Engineering Company Limited’s
ordinary shares of $0.10 each

Cheong Choong Kong – 58,000 58,000 – 3,000 3,000
Michael Tan Jiak Ngee – 11,000 11,000 – – –
Chew Choon Seng – 20,000 20,000 – – –

Interest in Singapore Telecommunications Limited’s
ordinary shares of $ 0.15 each

Cheong Choong Kong 1,640 1,690 1,690 1,640 1,690 1,690
Michael Tan Jiak Ngee 6,640 6,690 6,690 – – –
Chew Choon Seng 11,760 11,820 11,820 – – –
Barry Desker 1,440 1,490 1,490 7,640 7,690 7,690
Hong Hai 1,440 1,490 1,490 1,440 1,490 1,490
Ng Kee Choe 1,640 1,690 1,690 1,640 1,690 1,690

Interest in Singapore Technologies Engineering Ltd’s
ordinary shares of $ 0.10 each

Barry Desker – – – 5,000 5,000 5,000

Interest in Vickers Capital Ltd’s
ordinary shares of $ 0.25 each

Barry Desker – – – 3,000 3,000 3,000

Interest in SNP Corporation Ltd’s
ordinary shares of $ 0.50 each

Barry Desker – – – 3,000 3,000 3,000
Ng Kee Choe 750 – – – – –

Interest in Raffles Holding Ltd’s
ordinary shares of $0.50 each

Michael Tan Jiak Ngee 16,000 16,000 16,000 – – –
Chew Choon Seng 12,000 12,000 12,000 – – –
Hong Hai 20,000 20,000 20,000 – – –
Ng Kee Choe 10,000 10,000 10,000 – – –
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5. Directors (cont’d)

Direct interest

At At At
Name of director 1.4.2000 31.3.2001 21.4.2001

Options to subscribe for Singapore Airlines Limited’s
ordinary shares of $1 each

Cheong Choong Kong 240,000 480,000 480,000
Michael Tan Jiak Ngee 60,000 150,000 150,000
Chew Choon Seng 60,000 150,000 150,000

d) Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangements
whereby directors might acquire benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate other than under the Employee Share Option Plan of its immediate
holding company.

e) No director who held office at the end of the financial year had an interest in shares or debentures of the Company’s
ultimate holding company or any of the subsidiaries of the Company’s ultimate holding companies except as
disclosed above.

f) Since the end of the previous financial year, no director has received or has become entitled to receive benefits
under contracts required to be disclosed by Section 201(8) of the Companies Act, Cap. 50 except those disclosed
in note 4 to the financial statements.

6. Audit Committee

The Audit Committee comprises three members, two of whom are independent non-executive directors.
The members of the Audit Committee at the date of this report are:

Ng Kee Choe Chairman

Chew Choon Seng
Hong Hai

The Audit Committee has reviewed the financial statements of the Group and the Company and the auditors’ report
thereon before their submission to the Board of Directors.

The Audit Committee carried out its function in accordance with Section 201B(5) of the Companies Act, Cap 50, which
included a review of the financial statements of the Group and the Company for the year and the auditors’ report
thereon.

The Committee has nominated Ernst and Young for re-appointment as auditors of the Company by shareholders for
the ensuing financial year.

7. Share Capital

No shares were issued by the Company during the year.

8. Acquisition And Disposal Of Subsidiaries

During the year, the Company liquidated its subsidiary company, SATS Apron Services Pte Ltd. There was no other
acquisition or disposal of a subsidiary by the Company during the year.

Directors’ Report



50

9. Options On Shares Of The Company

The SATS Employee Share Option Plan (“the Plan”), which comprises the Senior Executive Share Option Scheme and
the Employee Share Option Scheme for senior executives and all other employees respectively, was approved by the
shareholder on 20 March 2000.

Under the Plan, all options to be issued will have a term no longer than 10 years from the date of grant. The exercise
price of the options will be the average of the closing prices of the Company’s ordinary shares on the SGX-ST for the five
market days immediately preceding the date of grant.

Under the Employee Share Option Scheme, options will vest two years after the date of grant. Under the Senior Executive
Share Option Scheme, options will vest:

a) one year after the date of grant for 25% of the ordinary shares subject to the options;

b) two years after the date of grant for an additional 25% of the ordinary shares subject to the options;

c) three years after the date of grant for an additional 25% of the ordinary shares subject to the options; and

d) four years after the date of grant for the remaining 25% of the ordinary shares subject to the options.

The Committee administering the Plan comprises the following directors:

Cheong Choong Kong
Michael Tan Jiak Ngee
Chew Choon Seng

No options have been granted to controlling shareholders or their associates, or parent group employees.

No employee has received 5% or more of the total number of options available under the Scheme.

During the financial year, in consideration of the payment of $1 for each offer accepted, offers of options were granted
pursuant to the Scheme in respect of 14,788,900 unissued shares of $0.10 each in the Company at an offering price of
$2.10 per share.

At the end of the financial year, options to take up 32,452,600 unissued shares of $0.10 each in the Company were
outstanding:

Number of unissued ordinary shares of $0.10 each
Options granted Options

 at 1.4.2000/ not Options Balance at Exercise Expiry
Date of grant date of grant Accepted Cancelled 31.3.2001 Price Date

28.3.2000 19,124,800 421,200 267,700 18,435,900 $2.50 27.3.2010
03.7.2000 14,788,900 652,300 119,900 14,016,700 $2.10 2.7.2010

33,913,700 1,073,500 387,600 32,452,600
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10. Other Statutory Information

a) Before the profit and loss account and balance sheet of the Company were made out, the directors took
reasonable steps:

i) to ascertain that proper action had been taken in relation to the writing-off of bad debts and the making of
provision for doubtful debts and have satisfied themselves that all known bad debts had been written-off and
that adequate provision had been made for doubtful debts, and

ii) to ensure that any current assets which were unlikely to realise their book value in the ordinary course of
business were written-down to an amount which they might be expected so to realise.

b) At the date of this report, the directors are not aware of any circumstances which would render:

i) the amount written-off for bad debts or the amount of the provision for doubtful debts in the Group inadequate
to any substantial extent, and

ii) the values attributed to current assets in the consolidated financial statements misleading.

c) At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in the report or
financial statements which would render any amount stated in the financial statements of the Company and the
Group misleading.

d) As at the date of this report:

i) there are no charges on the assets of the Company and of the Group which have arisen since the end of the
financial year to secure the liabilities of any other person; and

ii) there are no contingent liabilities which have arisen since the end of the financial year in respect of the
Company and of the Group.

e) No contingent liability or other liability has become enforceable or is likely to become enforceable within the
period of twelve months after the end of the financial year which, in the opinion of the directors, will or may affect
the ability of the Company or of the Group to meet their obligations as and when they fall due.

f) In the opinion of the directors, no other item, transaction or event of a material and unusual nature has arisen in the
interval between the end of the financial year and the date of this report which is likely to affect substantially the
results of the operations of the Company or of the Group for the financial year in which this report is made.

11. Auditors

Ernst & Young, Certified Public Accountants, have expressed their willingness to accept re-appointment as auditors of
the Company.

On behalf of the Board,

CHEONG CHOONG KONG
Chairman

MICHAEL TAN JIAK NGEE
Deputy Chairman

Dated this 17th day of May, 2001
Singapore

Directors’ Report
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We, CHEONG CHOONG KONG and MICHAEL TAN JIAK NGEE, being two of the directors of SINGAPORE AIRPORT TERMINAL
SERVICES LIMITED, do hereby state that in the opinion of the directors:

a) the balance sheets, profit and loss accounts, statement of changes in equity and consolidated cash flow statement
together with the notes thereto, set out on pages 54 to 80, are drawn up so as to give a true and fair view of the state of
affairs of the Company and of the Group as at 31 March 2001, the results and changes in equity of the Company and the
Group, and the cash flows of the Group for the year then ended, and

b) at the date of this statement there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they fall due.

On behalf of the Board,

CHEONG CHOONG KONG
Chairman

MICHAEL TAN JIAK NGEE

Deputy Chairman

Dated this 17th day of May, 2001

Singapore

Statement By Directors
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We have audited the financial statements of Singapore Airport Terminal Services Limited set out on pages 54 to 80.
These financial statements comprise the balance sheets of the Company and the Group as at 31 March 2001, the profit and
loss accounts and statement of changes in equity of the Company and the Group, and the cash flow statement of the Group
for the year then ended. These financial statements are the responsibility of the Company’s directors. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by the directors, as well
as evaluating the overall financial statements presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion,

a) the financial statements are properly drawn up in accordance with the provisions of the Companies Act (“Act”) and
Singapore Statements of Accounting Standard and so as to give a true and fair view of:

i) the state of affairs of the Company and of the Group as at 31 March 2001, the results and changes in equity of the
Company and of the Group, and the cash flows of the Group for the year then ended; and

ii) the other matters required by Section 201 of the Act to be dealt with in the financial statements.

b) the accounting and other records, and the registers required by the Act to be kept by the Company and those subsidiaries
incorporated in Singapore of which we are the auditors have been properly kept in accordance with the provisions of
the Act.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial statements
of the Company are in form and content appropriate and proper for the purposes of the preparation of the consolidated
financial statements and we have received satisfactory information and explanations as required by us for those purposes.

The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and in respect of
subsidiaries incorporated in Singapore did not include any comment made under Section 207(3) of the Act.

ERNST & YOUNG

Certified Public Accountants

Dated this 17th day of May, 2001.
Singapore

Auditor’s Report

To The Members of Singapore Airport Terminal Services Limited
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For the Year Ended 31 March 2001

Profit And Loss Accounts

(In Singapore Dollars)
Group Company

Notes 2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000
$’000 $’000 $’000 $’000

Revenue 3 887,156 790,164 56,056 39,020

Expenditure
Staff costs (406,612) (360,366) (15,149) (4,380)
Raw materials (70,949) (62,544) – –
Licensing fees (64,660) (57,284) – –
Depreciation charges (39,985) (38,488) (19,611) (16,226)
Company accommodation & utilities (51,728) (41,312) (7,426) (5,522)
Other costs (58,622) (48,812) (4,912) (2,239)

(692,556) (608,806) (47,098) (28,367)

Operating Profit 4 194,600 181,358 8,958 10,653

Interest on borrowings 5 (4,714) (352) (8,804) (2,237)
Interest income 6 2,903 1,992 2,695 1,297
Gross dividends from subsidiary companies – – 145,245 107,137
Gross dividends from associated companies – – 9,836 6,589
Gross dividends from long-term investment 418 – 418 –
Gain on liquidation of a subsidiary company – – 3,641 –
Share of results of associated companies 17,732 17,523 – –
Provision for diminution in value of

investment in an associated company – (1,000) – (1,000)

Profit Before Taxation 210,939 199,521 161,989 122,439

Provision for taxation 7 (35,928) (39,466) (32,285) (21,132)

Profit Attributable To Shareholders 175,011 160,055 129,704 101,307

Basic earnings per share (cents) 9 17.5 16.0

Diluted earnings per share (cents) 9 17.5 16.0

The notes on pages 58 to 80 form an integral part of the financial statements.
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(In Singapore Dollars)
Group Company

Notes 31.3.2001 31.3.2000 31.3.2001 31.3.2000
$’000 $’000 $’000 $’000

Share Capital
Authorised 10 200,000 200,000 200,000 200,000

Issued and fully-paid 10 100,000 100,000 100,000 100,000

Reserves
Distributable

Revenue reserve 632,333 502,479 318,245 233,641
Foreign currency translation reserve 10,567 7,866 – –

Non-distributable
Statutory reserve 626 569 – –

11 643,526 510,914 318,245 233,641
Share Capital And Reserves 743,526 610,914 418,245 333,641
Deferred Taxation 12 89,867 81,158 48,300 47,900
Notes Payable 13 200,000 – 200,000 –
Loan From Immediate Holding Company 14 47,398 45,195 47,398 45,195
Term Loan 15 2,102 2,723 – –
Hire Purchase Creditors 16 193 587 – –

1,083,086 740,577 713,943 426,736

Represented by:
Fixed Assets 17

Leasehold land and buildings 440,642 325,458 437,893 321,005
Progress payments 247,584 336,876 175,169 268,653
Others 145,382 85,467 1,686 22

833,608 747,801 614,748 589,680
Investment In Subsidiary Companies 18 – – 36,015 42,015
Long-term Investments 19 10,582 7,886 10,582 7,886
Associated Companies 20 77,336 68,449 42,912 42,574
Loans To Third Parties 21 47,398 45,195 47,398 45,195
Current Assets

Loans to third parties 21 – 584 – 584
Trade debtors 22 55,164 49,369 56 243
Other debtors 23 36,905 34,232 35,412 32,651
Related companies 24 224,398 93,647 150,549 3,214
Associated companies 20 3,061 2,761 2,904 2,021
Stocks 25 10,368 9,097 633 –
Fixed deposits 24,048 16,041 23,547 15,541
Cash and bank balance 6,352 9,396 1,278 3,536

360,296 215,127 214,379 57,790
Less:
Current Liabilities

Term loan 15 620 620 – –
Short-term loan from

immediate holding company 26 – 160,000 – 160,000
Short-term bank loan 27 – 15,000 – 15,000
Trade creditors 123,335 102,761 3,487 2,550
Other creditors 28 54,289 21,453 32,492 16,849
Related companies 24 – – 185,636 162,939
Provision for taxation 37,690 44,047 276 1,066
Proposed dividend, net 30,200 – 30,200 –

246,134 343,881 252,091 358,404
Net Current Assets/(Liabilities) 114,162 (128,754) (37,712) (300,614)

1,083,086 740,577 713,943 426,736

As At 31 March 2001

The notes on pages 58 to 80 form an integral part of the financial statements.

Balance Sheet
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(In Singapore Dollars)

Foreign
 Currency Total

Note Share Revenue Statutory Translation Shareholders’
Capital Reserve Reserve Reserve  Equity

$’000 $’000 $’000 $’000 $’000

Group
Balance at 1 April 1999 100,000 591,508 225 8,212 699,945

Transfer to statutory reserves – (344) 344 – –
Foreign currency translation adjustment – – – (346) (346)
Issue of bonus shares 100,000 (100,000) – – –
Capital reduction (100,000) – – – (100,000)

Net gain/(loss) not recognised
in the profit and loss account – (100,344) 344 (346) (100,346)

Profit attributable to
shareholders for the year – 160,055 – – 160,055

Dividends 8 – (148,740) – – (148,740)
Balance at 31 March 2000 100,000 502,479 569 7,866 610,914

Transfer to statutory reserve – (57) 57 – –
Foreign currency translation adjustment – – – 2,701 2,701

Net gain/(loss) not recognised
in the profit and loss account – (57) 57 2,701 2,701

Profit attributable to
shareholders for the year – 175,011 – – 175,011

Dividends 8 – (45,100) – – (45,100)
Balance at 31 March 2001 100,000 632,333 626 10,567 743,526

Certain countries in which some of the Group’s associated companies are incorporated legally require statutory reserves to
be set aside. The laws of the countries restrict the distribution and use of these statutory reserves.

Total
Share Revenue Shareholders’

Note Capital Reserve  Equity
$’000 $’000 $’000

Company
Balance at 1 April 1999 100,000 381,074 481,074
Issue of bonus shares 100,000 (100,000) –
Capital reduction (100,000) – (100,000)
Profit attributable to shareholders for the year – 101,307 101,307
Dividends 8 – (148,740) (148,740)
Balance at 31 March 2000 100,000 233,641 333,641
Profit attributable to shareholders for the year – 129,704 129,704
Dividends 8 – (45,100) (45,100)
Balance at 31 March 2001 100,000 318,245 418,245

For the Year Ended 31 March 2001

Statement Of Changes
In Shareholders’ Equity

The notes on pages 58 to 80 form an integral part of the financial statements.
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For the Year Ended 31 March 2001

Consolidated
Cash Flow Statement

(In Singapore Dollars)
Notes 2000 – 2001 1999 – 2000

$’000 $’000

Cash flows from operating activities
Profit before taxation 210,939 199,521
Adjustments for:

Interest income (2,903) (1,992)
Interest on borrowings 4,714 352
Depreciation of fixed assets 39,985 38,488
Gain on sale of fixed assets (26) (27)
Provision for diminution in value of associated company – 1,000
Share of results of associated companies (17,732) (17,523)

Operating profit before working capital changes 234,977 219,819
Increase in debtors (5,430) (2,850)
(Increase)/decrease in stocks (1,271) 3,360
Increase in amounts owing by related companies (7,669) (2,967)
Increase in creditors 17,107 24,535
Increase in amounts due from associated companies (299) (893)

Cash generated from operations 237,415 241,004
Interest paid to third parties (579) (129)
Tax paid (33,702) (29,159)

Net cash provided by operating activities 203,134 211,716

Cash flows from investing activities
Purchase of fixed assets (91,972) (170,787)
Purchase of long-term investments (2,696) –
Loans to third parties and associated companies (2,688) (54)
Dividends from associated companies 8,975 5,920
Proceeds from sale of fixed assets 286 49
Interest received from deposits 2,933 1,808
Dividends received from long-term investments 418 –
Interest paid to immediate holding company (4,221) (137)

Net cash used in investing activities (88,965) (163,201)

Cash flows from financing activities
Proceeds of notes issued during the year 200,000 –
Proceeds from loan from third party 2,203 –
Repayment of term loans (15,620) 14,380
Proceeds from loans from immediate holding company – 160,401
Capital reduction – (100,000)
Repayment of loan from immediate holding company (160,000) –
Repayment of hire purchase creditor (381) (368)
Dividends paid (14,900) (197,580)

Net cash provided by/(used in) financing activities 11,302 (123,167)

Net increase/(decrease) in cash and cash equivalents 125,471 (74,652)
Cash and cash equivalents at beginning of financial year 29 44,809 119,461

Cash and cash equivalents at end of financial year 29 170,280 44,809

The notes on pages 58 to 80 form an integral part of the financial statements.
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31 March 2001

(In Singapore Dollars)

1. General

The Company is a limited liability company incorporated in the Republic of Singapore. The Company is a subsidiary of
Singapore Airlines Limited and its ultimate holding company is Temasek Holdings (Private) Limited, both incorporated
in the Republic of Singapore. Related companies in these financial statements refer to members of the group of companies
owned or controlled by Singapore Airlines Limited. The registered office of the Company is at 20 Airport Boulevard,
Singapore 819659.

The Company is principally an investment holding company. Its other activities include rental of premises.

The principal activities of the Group are to provide the following services at Singapore Changi Airport to its airline
customers:

* Ground handling services including airfreight handling services, passenger services, baggage handling services
and apron services;

* Inflight catering services including aircraft interior cleaning and cabin handling services;

* Aviation security services; and

* Airline laundry services

There have been no significant changes in the nature of these activities during the financial year.

The Group and the Company had 9,319 and 196 employees respectively as at 31 March 2001 (2000: 8,975 and 27
employees).

2. Significant Accounting Policies

The main accounting policies of the Group, which have been consistently applied except where indicated otherwise,
are described in the following paragraphs.

(a) Basis of accounting

The financial statements of the Company and of the Group which are expressed in Singapore dollars, are prepared
under the historical cost convention and in accordance with Singapore Statements of Accounting Standard and
the applicable provisions of the Companies’Act, Cap 50.

(b) Consolidation

The consolidated financial statements incorporate the financial statements of the Company and all its subsidiary
companies for the year ended 31 March. A list of the Group’s subsidiary companies is shown in note 18 to the
financial statements.

(c) Fixed assets

Fixed assets are stated at cost less accumulated depreciation. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to working condition for its intended use. Expenditures for
additions, improvements and renewals are capitalised and expenditures for maintenance and repairs are charged
to the profit and loss account. When assets are sold or retired, their cost and accumulated depreciation are removed
from the accounts and any gain or loss resulting from their disposal is included in the profit and loss accounts.

Notes To
Financial Statements
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(In Singapore Dollars)

2. Significant Accounting Policies (cont’d)

(d) Depreciation of fixed assets

Fixed assets are depreciated on a straight-line basis at rates which are calculated to write- down their cost to their
estimated residual values at the end of their operational lives. Operational lives and residual values are reviewed
annually in the light of experience and changing circumstances. The estimated useful lives are as follows:

2000 – 2001 1999 – 2000

Leasehold land and buildings over the term of the lease over the term of the lease
or 30 years whichever or 30 years whichever

 is the shorter is the shorter

Office fittings & fixtures and office & 1 to 5 years 1 to 5 years
commercial equipment

Fixed and mobile ground support equipment 1 to 12 years 1 to 10 years
and motor vehicles

No depreciation is provided for progress payments.

During the year, the estimated useful lives have been revised, which resulted in a reduced depreciation expense.
The reduction in depreciation arising from the change in estimated useful lives amounts to approximately $5,021,000.

Fully-depreciated fixed assets are retained in the financial statements until they are no longer in use. No depreciation
is charged after assets are depreciated to their residual values.

(e) Unquoted investments

Unquoted investments held on a long-term basis are stated at cost. Provision is made for any diminution in value
which is considered to be permanent.

(f) Income from investments

Dividend income is accrued on the basis of the date dividends are declared payable by the investee company.
Interest income from investments and fixed deposits is accrued on a day-to-day basis.

Notes To
Financial Statements

31 March 2001
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(In Singapore Dollars)

2. Significant Accounting Policies (cont’d)

(g) Subsidiary and associated companies

Shares in subsidiary and associated companies are stated at cost. Provision is made for any permanent diminution
in value.

Subsidiary companies are those companies in which the Group holds more than 50% of the issued share capital
and over which the Group exercises management control.

An associated company is defined as a company, not being a subsidiary, in which the Group has a long-term
interest of not less than 20% in the equity and in whose financial and operating policy decisions the Group exercises
significant influence.

The Group’s share of the results of associated companies is included in the consolidated profit and loss accounts
of the Group and the Group’s share of the post-acquisition changes in shareholder’s equity is added to the value of
investments in associated companies shown in the consolidated balance sheet. These amounts are taken from the
latest audited financial statements of the associated company concerned, made up as appropriate, to the end of
the financial year.

(h) Stocks

Stocks, which consist mainly of equipment spare parts and food supplies, are stated at the lower of cost and net
realisable value. Cost is determined on the weighted average basis.

(i) Leased assets

Where assets are financed by lease agreements that give rights approximating to ownership (finance leases), the
assets are treated as if they had been purchased outright at the values equivalent to the principal values of total
rental payable during the periods of the leases and the corresponding lease commitments are included under
liabilities. Lease payments are treated as consisting of capital and interest elements and the interest is charged to
the profit and loss account. Depreciation on the relevant assets is charged to the profit and loss account.

Annual rentals on operating leases are charged to profit and loss account.

(j) Deferred taxation

Deferred taxation is provided, under the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognised for all temporary differences and are measured at the tax rates that are
expected to apply to the period when the liability is settled, based on tax rates that have been enacted or
subsequently enacted at the balance sheet date. Deferred tax benefits are not recognised unless there is
reasonable expectation of their realisation.

Notes To
Financial Statements

31 March 2001
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(In Singapore Dollars)

2. Significant Accounting Policies (cont’d)

(k) Goodwill

When subsidiary companies or interests in associated companies are acquired, any excess of the consideration over
the fair value of the net assets as at the date of acquisition is included in goodwill and, depending on circumstances
in which the goodwill has arisen, is written-off against group reserves in the year in which it arises. Where the
consideration is lower than the fair value of the net assets acquired, the difference is credited to group reserves.
When determining goodwill, assets and liabilities of the acquired interest are translated using the exchange rate at
the date of acquisition if the financial statements of the acquired interest are not denominated in Singapore dollars.

In August 2000, the ICPAS issued a revised SAS 22, Business Combinations, which provides guidance concerning
the accounting treatment of business combinations. The Company will implement SAS 22 effective 1 April 2001 on
a prospective basis. As a result, the Company will modify its accounting policy to capitalise goodwill arising from
future business combinations and amortise the amount over its estimated useful life.

 (l) Foreign currencies

Foreign currency transactions are converted into Singapore dollars at exchange rates which approximate bank
rates prevailing on dates of transactions. All foreign currency monetary assets and liabilities are stated on the
balance sheet at year-end exchange rates. Gains and losses arising from the conversion of current assets and
liabilities are dealt with in the profit and loss account.

For the purposes of the group accounts, the net assets of the associated companies incorporated or established in
foreign jurisdictions are translated into Singapore dollars at the exchange rates prevailing on the balance sheet
date. The resultant gain or loss on translation is taken to the foreign currency translation reserve.

(m) Revenue recognition

Revenue from ground handling, inflight catering, aviation security services and airline laundry is recognised upon
the rendering of services.

(n) Cash and cash equivalents

Cash and cash equivalents include cash and bank balances, fixed deposits and deposits with the immediate
holding company.

Notes To
Financial Statements
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(In Singapore Dollars)

3. Revenue

(a) Revenue

Revenue represents rental income, airport ground handling services, inflight catering, aviation security services
and airline laundry services rendered by the Company and the Group. It excludes dividends, interest income and,
in respect of the Group, intra-Group transactions. Revenue is analysed as follows:

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

External customers 369,045 326,519 5,016 4,719
Immediate holding company 498,214 443,753 2,103 3,252
Subsidiary companies – – 47,928 29,777
Related companies 19,897 19,892 1,009 1,272

887,156 790,164 56,056 39,020

(b) Analysis by activity

Inflight catering services 412,413 371,476 – –
Ground handling services 418,040 365,735 – –
Others 56,703 52,953 56,056 39,020

887,156 790,164 56,056 39,020

4. Operating Profit

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Operating profit is stated after charging/(crediting):
Depreciation of fixed assets 39,985 38,488 19,611 16,226
Directors’ emoluments

Directors of the Company 327 58 327 18
Other directors of subsidiary companies 1,007 901 – –

Auditors remuneration
Audit fee 120 92 32 9
Non-audit fee 99 294 50 261

Exchange gain, net (955) (225) (955)  (241)
Gain on sale of fixed assets (26) (27) (173) (1)
Provision/(Writeback) for doubtful debts 54 (1,108) – (2)
Bad debts written-off 5 5 – 1

5. Interest On Borrowings

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Interest expense on:
Loan from immediate holding company 4,140 219 4,140 219
Loan from third parties 574 133 455 4
Deposit from subsidiaries – – 4,209 2,014

4,714 352 8,804 2,237

Notes To
Financial Statements
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(In Singapore Dollars)

6. Interest Income

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Interest income from:
Immediate holding company 1,405 971 1,254 288
Third parties 1,296 787 1,240 775
Associated companies 202 234 201 234

2,903 1,992 2,695 1,297

7. Provision For Taxation

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Taxation in respect of profit for the year:
Current taxation 26,036 32,169 32,276 20,849
Deferred taxation (note 12) 8,709 11,243 400 6,900

Over accrual in respect of prior years (1,726) (6,397) (1,252) (7,286)
Associated companies 2,909 2,451 861 669

35,928 39,466 32,285 21,132

The Company’s taxation charge materially differs from the amount determined by applying the Singapore income tax of
24.5% (2000:25.5%) to the profit before tax mainly because of unremitted overseas income.

The Group’s taxation charge for the year materially differs from the amount determined by applying the Singapore
income tax of 24.5% (2000:25.5%) to profit before tax mainly because of unremitted overseas income, difference in tax
rates applicable to associated companies and investment allowance claimed.

8. Dividends

Group
2000 – 2001 1999 – 2000

$’000 $’000

Interim dividend of 20% (2000:49.2%) less income tax of 25.5% (2000:26.0%) 14,900 36,415
Interim tax exempt dividend of 5.8% – 5,790
Special and final dividend of 143.0% less income tax of 25.5% – 106,535
Proposed final dividend of 40%(2000: nil) less income tax of 24.5% 30,200 –

45,100 148,740

Gross dividend per share (cents) 6.0 19.8

Notes To
Financial Statements
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(In Singapore Dollars)

9. Earnings Per Share

Group
2000 – 2001 1999 – 2000

$’000 $’000

Profit attributable to shareholders 175,011 160,055

Group
31 March

2001 2000

Weighted average number of ordinary shares in issue
used for computing basic earnings per share 1,000,000,000 1,000,000,000

Adjustment for share options – –

Weighted average number of ordinary shares in issue used
for computing diluted earnings per share 1,000,000,000 1,000,000,000

Basic earnings per share (cents) 17.5 16.0

Diluted earnings per share (cents) 17.5 16.0

Basic earnings per share is calculated by dividing the profit attributable to shareholders by the weighted average number
of ordinary shares in issue during the financial year.

For purposes of calculating diluted earnings per share, the weighted average number of ordinary shares in issue is
adjusted to take into account the dilutive effect on the exercise of all outstanding share options granted to employees.
This dilutive effect is computed based on the difference between the number of shares under option and the number of
shares that could have been issued at fair values.

Notes To
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(In Singapore Dollars)

10. Share Capital
Group and Company

31 March
2001 2000
$’000 $’000

Authorised:

Balance at beginning of year
2,000,000,000 (2000:100,000,000) ordinary shares of $0.10 (2000:$1) each 200,000 100,000

Increase during the year of 100,000,000 ordinary shares of $1 each – 100,000

200,000 200,000

Split 200,000,000 ordinary shares of $1 each into
2,000,000,000 ordinary shares of $0.10 each 200,000 200,000

Balance at end of the year
2,000,000,000 ordinary shares of $0.10 each 200,000 200,000

Issued and fully-paid:

Balance at beginning of year
1,000,000,000 (2000:100,000,000) ordinary shares of $0.10 (2000:$1) each 100,000 100,000

Capitalisation of $100,000,000 out of revenue reserve – 100,000

Capital reduction by distribution of cash – (100,000)

100,000 100,000

Sub-division of 100,000,000 ordinary shares of $1 each into
1,000,000,000 ordinary shares of $0.10 each – 100,000

Balance at end of the year
1,000,000,000 ordinary shares of $0.10 each 100,000 100,000

As at 31 March 2001, the unissued ordinary shares under the SATS Employee Share Option Plan were as follows:
i) 18,435,900 ordinary shares at $2.50 per share exercisable between 28 March 2001 and 27 March 2010.
ii) 14,016,700 ordinary shares at $2.10 per share exercisable between 3 July 2001 and 2 July 2010.

11. Reserves

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Revenue reserve 632,333 502,479 318,245 233,641
Foreign currency translation reserve 10,567 7,866 – –

Total distributable reserve 642,900 510,345 318,245 233,641

Non-distributable statutory reserves 626 569 – –

Total reserves 643,526 510,914 318,245 233,641

Notes To
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(In Singapore Dollars)

12. Deferred Taxation

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Balance at beginning of year 81,158 69,915 47,900 41,000
Provided during the year (note 7) 8,709 11,243 400 6,900
Balance at end of year 89,867 81,158 48,300 47,900

The deferred taxation arises as a result of:
Excess of net book value over tax

written-down value of fixed assets 90,416 82,661 48,307 47,908
Provisions (549) (1,503) (7) (8)

89,867 81,158 48,300 47,900

13. Notes Payable

Notes payable refers to unsecured medium-term notes which bear interest at 2.94% per annum and are repayable on 29
March 2004.

14. Loan From Immediate Holding Company

The loan from the immediate holding company is to finance the loan to August Skyfreighter 1994 Trust. It is unsecured
and bears interest rates ranging from 5.77% to 7.29% (2000: 5.48% to 6.55%) per annum. The loan is scheduled to
mature on 28 March 2007.

15. Term Loan

The unsecured term loan is repayable over 10 years commencing 31 July 1996 and bears interest at 1/4% per annum
above the one month (Singapore) swap offer rate for the first five years and 3/8% per annum above the one month
(Singapore) swap offer rate for the next five years. In respect of the current financial year, interest rates ranged from
2.47% to 3.21% (2000: 1.26% to 4.20%) per annum.

Notes To
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(In Singapore Dollars)

16. Hire Purchase Creditors
Group

31 March
2001 2000
$’000 $’000

Repayable within one year (included in other creditors) 394 381
Repayable after one year 193 587

587 968

Group
31 March

2001 2000
Minimum Present Minimum Present
payments Value of payments Value of

Payments Payments
$’000 $’000 $’000 $’000

Within one year 408 394 408 381
After one year but not more than five years 195 193 603 587
Total future lease payments 603 587 1,011 968
Amounts representing interest (16) – (43) –
Present value of minimum lease payments 587 587 968 968

The average discount rate implicit in the hire-purchase is 3.5% (2000: 3.5%) per annum.
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17. Fixed Assets

Group
At 1.4.2000 Reclassification Additions Disposals At 31.3.2001

$’000 $’000 $’000 $’000 $’000

Cost
Leasehold land and buildings 478,362 111,030 23,194 (61,764) 550,822
Office fittings and fixtures 22,000 6 1,163 (5,968) 17,201
Fixed ground support equipment 187,806 39,557 33,033 (13,813) 246,583
Mobile ground support equipment 56,192 959 2,727 (1,228) 58,650
Office and commercial equipment 31,805 78 2,147 (846) 33,184
Motor vehicles 26,598 – 1,449 (190) 27,857

802,763 151,630 63,713 (83,809) 934,297
Progress payments 336,876 (151,630) 62,338 – 247,584

1,139,639 – 126,051 (83,809) 1,181,881

Accumulated depreciation
Leasehold land and buildings 152,904 – 19,041 (61,765) 110,180
Office fittings and fixtures 17,810 – 1,141 (5,725) 13,226
Fixed ground support equipment 127,042 (77) 13,142 (13,802) 126,305
Mobile ground support equipment 50,460 – 1,603 (1,227) 50,836
Office and commercial equipment 20,398 77 3,686 (846) 23,315
Motor vehicles 23,224 – 1,372 (185) 24,411

391,838 – 39,985 (83,550) 348,273

Net book value 747,801 833,608

The net book value of fixed assets under hire purchase amounted to approximately $1,280,970 (2000: S$1,535,000).
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17. Fixed Assets (cont’d)

Company
Transfer from

Reclassifi- subsidiary
At 1.4.2000 cation Additions Disposals companies At 31.3.2001

$’000 $’000 $’000 $’000 $’000 $’000

Cost
Leasehold land and buildings 473,239 111,029 23,195 (61,765) 1,535 547,233
Fixed ground support equipment 7,430 – – (6,281) 1 1,150
Mobile ground support equipment 15,448 – 11 (671) 184 14,972
Office and commercial equipment 71 – 797 (6) 1,365 2,227
Motor vehicles 5,547 – 40 – 6 5,593

501,735 111,029 24,043 (68,723) 3,091 571,175
Progress payments 268,653 (111,029) 17,545 – – 175,169

770,388 – 41,588 (68,723) 3,091 746,344

Accumulated depreciation
Leasehold land and buildings 152,234 – 18,871 (61,765) – 109,340
Fixed ground support equipment 7,430 – 1 (6,281) – 1,150
Mobile ground support equipment 15,448 – 30 (671) – 14,807
Office and commercial equipment 49 – 701 (6) – 744
Motor vehicles 5,547 – 8 – – 5,555

180,708 – 19,611 (68,723) – 131,596

Net book value 589,680 614,748

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Depreciation charge for the financial year
Leasehold land and buildings 19,041 16,392 18,871 16,220
Office fittings and fixtures 1,141 1,333 – –
Fixed ground support equipment 13,142 11,234 1 –
Mobile ground support equipment 1,603 4,622 30 –
Office and commercial equipment 3,686 3,051 701 6
Motor vehicles 1,372 1,856 8 –

39,985 38,488 19,611 16,226
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18. Investment In Subsidiary Companies

Company
31 March

2001 2000
$’000 $’000

Unquoted shares, at cost 36,015 42,015

The subsidiary companies are:
Percentage of

Cost to Company equity held by Group

Name of company Principal activities 31 March 31 March
(Country of Incorporation) (Place of busines) 2001 2000 2001 2000

$’000 $’000 % %

Subsidiaries

Held by the Company

SATS Apron Services Pte Ltd Liquidated (Singapore) – 6,000 – 100
(Singapore)

SATS Airport Services Pte Ltd Airport ground handling 16,500 16,500 100 100
(Singapore) services (Singapore)

SATS Catering Pte Ltd Inflight catering services 14,000 14,000 100 100
(Singapore) (Singapore)

SATS Security Services Pte Ltd Aviation security 3,000 3,000 100 100
(Singapore) services (Singapore)

Aero Laundry and Providing and 2,515 2,515 100 100
Linen Services Pte Ltd selling laundry and
(Singapore) linen services (Singapore)

Asia-Pacific Star Pte Ltd Dormant (Singapore) # # 100 100
(Singapore)

36,015 42,015

# Denotes less than $1,000

19. Long-term Investments

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Unquoted equity investments at cost 15,434 12,738 15,434 12,738
Provision for diminution in value of investments (4,852) (4,852) (4,852) (4,852)

10,582 7,886 10,582 7,886
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20. Associated Companies

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Unquoted shares, at cost 47,309 47,309 47,309 47,309
Provision for diminution in value (3,313) (3,313) (4,735) (4,735)
Goodwill paid on acquisition (739) (739) – –

43,257 43,257 42,574 42,574

Share of post-acquisition profit of
associated companies 22,548 16,757 – –

Share of statutory reserves of associated companies 626 569 – –
Foreign currency translation adjustment 10,567 7,866 – –

33,741 25,192 – –

Amounts receivable on:
current account 503 935 346 195
loans due from associated companies 2,896 1,826 2,896 1,826

80,397 71,210 45,816 44,595
Receivable within one year (3,061) (2,761) (2,904) (2,021)

77,336 68,449 42,912 42,574

The loans due from associated companies bear interest between 3% and 12.6% (2000:6% and 18.1%) per annum.
The loans are due from two associated companies, of which an amount of $338,000 is due in July 2002 and the remaining
amount of $2,558,000 is payable by 31 March 2002.

The amounts receivable/(payable) on current account are interest-free and have no fixed terms of repayment.
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20. Associated Companies (cont’d)

The associated companies are:
Percentage of Equity

Cost to Company held by the Group

Name of company Principal Activities 31 March 31 March
(Country of Incorporation) (Place of business) 2001 2000 2001 2000

$’000 $’000 % %

Associated companies

Maldives Inflight Inflight catering services 287 287 35.0 40.0
Catering Private Ltd (Republic of Maldives)
(Republic of Maldives)

Beijing Airport Inflight Inflight catering services 13,882 13,882 40.0 40.0
Kitchen Ltd (Peoples’ (Peoples’ Republic of China)
Republic of China)

Beijing Aviation Ground Airport ground 5,710 5,710 40.0 40.0
Services Co Ltd handling services
(Peoples’ Republic of China) (Peoples’ Republic of China)

AVISERV LTD Inflight catering services 3,313 3,313 49.0 49.0
(Pakistan) (Pakistan)

Tan Son Nhat Cargo Airport ground 1,958 1,958 30.0 30.0
Services Ltd handling services
(Vietnam) (Vietnam)

Asia Airfreight Airport ground 16,162 16,162 24.5 24.5
Terminal Co Ltd handling services
(Hong Kong) (Hong Kong)

SERVAIR – SATS Holding Investment 509 509 49.0 49.0
Company Pte Ltd holding company
(Singapore) (Singapore)

MacroAsia-Eurest Inflight catering services 2,027 2,027 20.0 20.0
Catering Services, Inc (Philippines)
(Philippines)

Taj Madras Flight Inflight catering services 1,901 1,901 30.0 30.0
Kitchen Limited (India)
(India)

Singapore Airport Duty-Free Dormant 1,560 1,560 24.0 24.0
Emporium (Pte) Ltd (Singapore)
(Singapore)

47,309 47,309
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21. Loans To Third Parties

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Loan to August Skyfreighter 1994 Trust 47,398 45,195 47,398 45,195
Loan to Vietnam Airlines – 584 – 584

47,398 45,779 47,398 45,779

Repayable within one year – 584 – 584
Repayable after one year 47,398 45,195 47,398 45,195

47,398 45,779 47,398 45,779

The loan to August Skyfreighter 1994 Trust is unsecured and bears interest between 5.77% and 7.29% (2000: 5.48% to
6.55%) per annum. The loan is repayable on 28 March 2007.

22. Trade Debtors

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Trade debtors are stated after deducting
provision for doubtful debts of 3,799 3,745 30 30

Analysis of the movements in provision for doubtful debts
Balance at beginning of year 3,745 4,853 30 32
Charge/(write back) to profit and loss accounts 54 (1,108) – (2)

Balance at end of year 3,799 3,745 30 30

Bad debts written off directly to profit and loss accounts 5 5 – 1

23. Other Debtors

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Staff loans 6,632 6,868 6,608 6,827
Prepaid expenses 2,154 1,775 1,343 1,116
Sundry receivables 1,207 1,712 549 831
Tax recoverable 26,912 23,877 26,912 23,877

36,905 34,232 35,412 32,651
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24. Related Companies

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Deposits with immediate holding company 139,880 19,372 139,880 3,214
Amounts owing by/(to) immediate holding company 82,791 72,768 (750) (3,238)
Amounts owing by/(to)related companies 1,727 1,507 (1,420) (1,299)
Amounts owing by/(to) subsidiary companies – – 10,669 (902)
Deposits placed by subsidiary companies – – (183,466) (157,500)

224,398 93,647 (35,087) (159,725)

Disclosed as:
Current assets 224,398 93,647 150,549 3,214
Current liabilities – – (185,636) (162,939)

224,398 93,647 (35,087) (159,725)

Deposits placed with the immediate holding company are available on demand and bear interest rates ranging from
1.81% to 2.88% (2000: 1.29% to 2.38%) per annum.

The amounts owing by/(to) the immediate holding and related companies are trade-related, interest-free and have no
fixed terms of repayment.

The amounts owing by/(to) subsidiary companies are interest-free and have no fixed terms of repayment. The deposits
placed by subsidiary companies bear interest rates ranging from 1.79% to 2.92% (2000: 1.27% to 5.85%) per annum.

25. Stocks

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Food supplies and dry stores 6,271 4,737 – –
Technical spares 3,436 4,121 – –
Stationery and office supplies 68 39 60 –
Uniforms 573 172 573 –
Fuel and oil 20 28 – –

10,368 9,097 633 –

Stocks are stated after deducting
provision for stock obsolescence:

Food supplies and dry stores 104 250 – –
Technical spares 500 200 – –

604 450 – –

Analysis of the movements in
provision for stock obsolescence:

Balance at beginning of year 450 – – –
Charge to profit and loss account 391 450 – –
Written-off against obsolete stock during the year (237) – – –

Balance at end of year 604 450 – –

Notes To
Financial Statements

31 March 2001



75

(In Singapore Dollars)

26 Short-term Loan From Immediate Holding Company

The short-term loan from the immediate holding company was unsecured and have interest ranging from 1.81% to
2.88% (2000: 2.47% to 3.08%) per annum. The loan was repaid on 31 March 2001.

27. Short-term Bank Loan

The short-term bank loan was unsecured and have interest at 2.64% (2000: 2.64%) per annum.

28. Other Creditors

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Tender deposits 1,341 1,071 630 365
Accrued expenses 14,558 10,078 13,853 9,185
Purchase of fixed assets 37,996 9,923 18,009 7,299
Hire purchase creditors (note 16) 394 381 – –

54,289 21,453 32,492 16,849

29. Cash And Cash Equivalents

(a) Cash and cash equivalents included in the Group’s consolidated cash flow statement comprise the following balance
sheet amounts:

Group
31 March

2001 2000
$’000 $’000

Fixed deposits 24,048 16,041
Cash and bank balances 6,352 9,396
Deposits with immediate holding company (note 24) 139,880 19,372

170,280 44,809

(b) Analysis of capital expenditure cash flow

Addition of fixed assets 126,051 166,728
Adjustment for fixed assets acquired under credit terms (34,079) 4,059
Cash invested in fixed assets 91,972 170,787
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30. Related Party Transactions

The followings are transactions entered into by the Group with related parties at market rates:

Group Company
2000 – 2001 1999 – 2000 2000 – 2001 1999 – 2000

$’000 $’000 $’000 $’000

Services rendered by:
Immediate holding company 14,540 5,403 1,592 49
Subsidiary companies – – 669 500
Related companies 1,553 5,309 705 1,188

16,093 10,712 2,966 1,737

Sales to:
Immediate holding company 498,214 443,753 2,103 3,252
Subsidiary companies – – 47,928 29,777
Related companies 19,897 19,892 1,009 1,272

518,111 463,645 51,040 34,301

Other transactions with related parties are disclosed in notes 3, 5, 6 and 24.

31. Capital And Other Commitments

(a) The Group has the following commitments for capital expenditure which have not been provided for in the financial
statements:

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

Authorised and contracted for 112,021 146,153 45,927 47,863
Authorised but not contracted for 122,246 122,223 47,529 66,724

234,267 268,376 93,456 114,587

(b) The Group leases a leasehold building and two pieces of leasehold land under lease agreements. The lease of the
leasehold building expires on 30 June 2024 and the leases of the leasehold land expire on 30 July 2021 and 30
October 2022. The leases of the leasehold properties contain provision for rental adjustments and the future
minimum lease payments are as follows:

Group Company
2001 2000 2001 2000
$’000 $’000 $’000 $’000

2000/2001 – 2,365 – 2,173
2001/2002 2,392 2,365 2,200 2,173
2002/2003 2,392 2,365 2,200 2,173
2003/2004 2,392 2,365 2,200 2,173
2004/2005 2,392 2,365 2,200 2,173
2005/2006 2,392 2,365 2,200 2,173
Remaining years 41,535 41,072 37,831 37,367

53,495 55,262 48,831 50,405
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32. Contingent Liabilities

Contingent liabilities not provided for in the financial statements are as follows:

Group Company
31 March 31 March

2001 2000 2001 2000
$’000 $’000 $’000 $’000

a Guarantees given to banks in connection with credit
facilities granted to an associated company 16,616 23,791 16,616 23,791

b Bankers guarantee given with respect to securing
foreign work permits for staff and
their accommodation 325 325 325 325

c Counter guarantees given to an associated company
to guarantee payment for banking facilities
granted to a joint venture company
of the associated company – 1,264 – 1,264

16,941 25,380 16,941 25,380

33. Statutory Information Required By Paragraph 7 Of The Ninth Schedule Of The Companies
Act, Cap. 50

Debts payable by and debts payable to the Company at the balance sheet date were as follows:

Debts payable by Debts payable to
the Company the Company

31 March 31 March
2001 2000 2001 2000
$’000 $’000 $’000 $’000

Not later than two years 38,425 200,904 15,521 4,795
Later than two years but not later than five years 200,000 – 6,946 6,827

238,425 200,904 22,467 11,622

Debts payable by and debts payable to the Company include long-term advances due to /from subsidiaries.
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34. Segment Reporting

The Company’s operating businesses are organised and managed separately according to the nature of products and
services provided, with each segment representing a strategic business unit that offers different products and services.
The ground handling services segment provides mainly airport terminal services, such as airfreight handling services,
passenger services, baggage handling services and apron services. The inflight catering services segment is engaged
mainly in the provision of inflight meals to the Group’s airline customers. The other services segment includes provision
of aviation security services, airline laundry and linen services and rental of premises.

Segment accounting policies are the same as the policies described in Note 2. The Group generally account for inter-
segments sales and transfers as if the sales or transfers were to third parties at current market prices.

The following tables present revenue and net income information for the Group’s industry segment for the years ended
31 March 2000 and 31 March 2001 and certain asset and liability information regarding the Group’s industry segment as
at 31 March 2000 and 31 March 2001.

By Industry

Ground
 Handling/

Catering Cargo Others Eliminations Total
$’000 $’000 $’000 $’000 $’000

Financial year ended 31 March 2001
Revenue

External revenue 412,413 418,040 56,703 – 887,156
Inter-segment revenue 365 173 53,224 (53,762) –
Total revenue 412,778 418,213 109,927 (53,762) 887,156

Operating profit 93,342 81,302 23,597 (3,641) 194,600

Interest income 2,203 1,856 3,052 (4,208) 2,903
Interest on borrowings – – (8,922) 4,208 (4,714)
Gross dividends from long-term investment 418 – – – 418
Share of results of associated companies 3,625 14,104 3 – 17,732
Profit before income tax 99,588 97,262 17,730 (3,641) 210,939
Tax (expenses)/recoverable (21,924) (17,938) 3,934 – (35,928)
Net profit 77,664 79,324 21,664 (3,641) 175,011

As at 31 March, 2001
Segment assets 525,179 608,682 114,962 – 1,248,823
Associated companies 32,433 46,343 1,621 – 80,397
Total assets 557,612 655,025 116,583 – 1,329,220

Total liabilities 68,609 63,306 296,022 – 427,937

Capital expenditures 61,842 62,802 1,407 – 126,051
Depreciation of fixed assets 19,479 18,091 2,415 – 39,985
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34. Segment Reporting (cont’d)

Ground
 Handling/

Catering Cargo Others Eliminations Total
$’000 $’000 $’000 $’000 $’000

Financial year ended 31 March, 2000
Revenue

External revenue 371,476 365,735 52,953 – 790,164
Inter-segment revenue 24 105 34,680 (34,809) –
Total revenue 371,500 365,840 87,633 (34,809) 790,164

Operating profit 98,231 62,214 20,913 – 181,358

Interest income 1,279 1,183 1,544 (2,014) 1,992
Interest on borrowings – – (2,366) 2,014 (352)
Share of results of associated companies 4,082 13,438 3 – 17,523
Provision for diminution in value of

investment in associated company (1,000) – – – (1,000)
Profit before income tax 102,592 76,835 20,094 – 199,521
Tax (expenses)/recoverable (23,456) (18,021) 2,011 – (39,466)
Net profit 79,136 58,814 22,105 – 160,055

As at 31 March, 2000
Segment assets 397,489 497,470 118,289 – 1,013,248
Associated companies 29,273 41,769 168 – 71,210
Total assets 426,762 539,239 118,457 – 1,084,458

Total liabilities 45,115 51,491 251,733 – 348,339

Capital expenditures 99,211 66,931 586 – 166,728
Depreciation of fixed assets 14,621 22,638 1,229 – 38,488
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34. Segment Reporting (cont’d)

By Geographical Location

Singapore Overseas Total
$’000 $’000 $’000

Financial year ended 31 March 2001
Revenue 887,156 – 887,156

As at 31 March 2001
Segment assets 1,211,798 37,025 1,248,823
Associated companies 172 80,225 80,397
Total assets 1,211,970 117,250 1,329,220

Capital expenditures 126,051 – 126,051

Financial year ended 31 March 2000
Revenue 790,164 – 790,164

As at 31 March 2000
Segment assets 995,297 17,951 1,013,248
Associated companies 168 71,042 71,210
Total assets 995,465 88,993 1,084,458

Capital expenditures 166,728 – 166,728

35. Comparative Figures

The presentation and classification of items in the financial statements have been changed to comply with the
requirements of SAS 1 (Revised 1999) – Presentation of financial statements. As a result, additional items have been
included in the profit and loss accounts. Accordingly, comparative figures have been restated to provide a proper
comparison with the current year’s presentation.
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1. Directors’ Remuneration

The number of directors of the Company whose emoluments fall within the following bands:

The Company
2001 2000

$500,000 and above  – –
$250,000 to $499,999 – –
Below $250,000  7 7

 7 7

2. Interested Persons Transactions

Interested persons transactions under the shareholders’ mandate for the year are as follows:

Total
$’000

SIA Properties Limited 1,982
Singapore Airlines Limited 1,200
SEMAC Pte Ltd 479
Changi International Airport Services Pte Ltd 312
Fujitec Singapore Corporation Limited 103
Keppel Engineering Pte Ltd 92

Total interested persons transactions 4,168

Note: All the above interested persons transactions were done on normal commercial terms.

Additional Information

Required by The Singapore Exchange Securities Trading Limited
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First Half Second Half Total

Total Revenue
2000 – 2001 ($ million) 437.2 450.0 887.2

(%) 49.3 50.7 100.0
1999 – 2000 ($ million) 382.5 407.7 790.2

(%) 48.4 51.6 100.0

Expenditure
2000 – 2001 ($ million) 332.8 359.8 692.6

(%) 48.1 51.9 100.0
1999 – 2000 ($ million) 285.7 323.1 608.8

(%) 46.9 53.1 100.0

Operating Profit
2000 – 2001 ($ million) 104.4 90.2 194.6

(%) 53.6 46.4 100.0
1999 – 2000 ($ million) 96.8 84.6 181.4

(%) 53.4 46.6 100.0

Profit Before Tax
2000 – 2001 ($ million) 112.9 98.0 210.9

(%) 53.5 46.5 100.0
1999 – 2000 ($ million) 106.8 92.8 199.6

(%) 53.5 46.5 100.0

Profit After Tax
2000 – 2001 ($ million) 92.8 82.2 175.0

(%) 53.0 47.0 100.0
1999 – 2000 ($ million) 89.1 71.0 160.1

(%) 55.7 44.3 100.0

Earnings (after tax) per share
2000 – 2001 (cents) 9.3 8.2 17.5

(%) 53.1 46.9 100.0
1999 – 2000 (cents) 8.9 7.1 16.0

(%) 55.6 44.4 100.0

Half Yearly
Results Of The Group
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2000 – 2001 1999 – 2000 1998 – 1999 1997 – 1998 1996 – 1997

Profit and loss account ($ million)
Total revenue 887.2 790.2 746.1 726.5 683.5

Expenditure 692.6 608.8 586.6 602.0 576.4

Operating profit 194.6 181.4 159.5 124.5 107.1

Other income (loss) 16.3 18.2 (20.8) (8.5) 8.8

Profit before tax 210.9 199.6 138.7 116.0 115.9

Profit after tax 175.0 160.1 110.3 83.9 84.3

Balance sheet ($ million)

Paid up capital 100.0 100.0 100.0 100.0 100.0

Distributable reserves 642.9 510.3 599.7 566.2 544.8

Non-distributable reserves 0.6 0.6 0.2 – –

Shareholders’ funds 743.5 610.9 699.9 666.2 644.8

Deferred taxation 89.9 81.2 69.9 62.1 58.3

Fixed assets 833.6 747.8 619.6 558.6 518.3

Loan to third parties 47.4 45.2 44.8 42.5 38.1

Associated companies 77.3 68.4 62.3 49.2 33.2

Long-term investments 10.6 7.9 7.9 7.9 7.9

Current assets 360.3 215.1 281.2 462.0 500.8

Total assets 1,329.2 1,084.4 1,015.8 1,120.2 1,098.2

Long-term liabilities 249.6 48.5 49.1 193.1 181.6

Current liabilities 246.2 343.8 196.9 198.8 213.5

Total liabilities 495.8 392.3 246.0 391.9 395.1

Net liquid assets/(liabilities) 172.2 (128.8) 119.5 170.0 216.6

Cash flow statement ($ million)

Cash flow from operations 237.4 241.0 176.7 168.8 164.2

Internally generated cash flow# 246.6 247.0 177.8 172.0 167.2

Capital expenditures 126.1 166.7 103.2 88.5 76.9

# Internally generated cash flow comprises cash generated from operations, dividends from associated companies, and proceeds from sale of fixed assets.

Five Year Financial Summary
Of The Group
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2000 – 2001 1999 – 2000 1998 – 1999 1997 – 1998 1996 – 1997

Profitability Ratios(%)

Return on shareholders’ funds 25.8 24.4 16.2 12.8 13.3

Return on total assets 14.5 15.2 10.3 7.6 8.0

Return on turnover 19.7 20.3 14.8 11.6 12.3

Productivity and Employee Data

Value added ($ million) 641.5 582.7 515.3 505.9 488.2

Value added per employee ($) 70,141 65,303 56,788 55,177 54,923

Revenue per employee ($) 96,989 88,554 82,220 79,239 76,892

Average employee strength 9,147 8,923 9,075 9,169 8,889

Per Share Data

Earnings before tax (cents) 21.1 20.0 13.9 11.6 11.6

Earnings after tax (cents)
      –  basic and diluted 17.5 16.0 11.0 8.4 8.4

Cash earnings (cents)[Note 1] 21.5 19.9 15.3 13.2 12.3

Net tangible assets (cents) 74.4 61.1 70.0 66.6 64.5

Dividends

Gross dividends (%) [Note 2] 60.0 # 198.0 110.0 88.0 88.0

Dividend cover (times) 3.9 1.1 1.4 1.3 1.3

Notes:
1. Cash earnings is defined as profit after tax plus depreciation.
2. # include special dividend of 143% and tax exempt dividend of 5.8%.

Five Year Financial Summary
Of The Group
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Analysis Of Shareholdings

Authorised share capital : 2,000,000,000 ordinary shares of S$0.10 each
Issued and fully paid : 1,000,000,000 ordinary shares of S$0.10 each

Number Of Amount Of
Range Of Shareholdings Shareholders % Shareholdings %

1 – 1,000 19,170 67.74 19,135,914 1.91

1,001 – 10,000   8,734 30.86 24,303,265 2.43

10,001 – 1,000,000 386 1.36 16,389,200 1.64

1,000,001 and above        11 0.04 940,171,621 94.02

Total 28,301 100.00 1,000,000,000 100.00

Major Shareholders

No. Name Number Of Shares Held %

1 Singapore Airlines Limited           870,000,000 87.00

2 DBS Nominees Pte Ltd 18,566,086 1.86

3 Raffles Nominees Pte Ltd 12,936,000 1.29

4 Citibank Nominees Singapore Pte Ltd  12,393,000 1.24

5 Oversea-Chinese Bank Nominees Pte Ltd 7,739,600 0.77

6 United Overseas Bank Nominees Pte Ltd 5,609,400 0.56
7 DB Nominees (S) Pte Ltd 4,746,035 0.48

  8 Overseas Union Bank Nominees Pte Ltd 2,608,500 0.26
9 HSBC (Singapore) Nominees Pte Ltd       2,222,000 0.22

10 J M Sassoon & Co (Pte) Ltd 1,831,000 0.18
11 NTUC Income Insurance Co-operative Limited 1,520,000 0.15
12 Phillip Securities Pte Ltd 750,500 0.08

13 Realty & Investment Pte Ltd 600,000 0.06

14 BNP Paribas Nominees Singapore Pte Ltd 518,000 0.05
15 Keppel Bank Nominees Pte Ltd 506,200 0.05
16 Singapore Reinsurance Corporation Ltd – SIF General 450,000 0.05

17 OCBC Securities Private Ltd 424,000 0.04

18 DBS Securities Singapore Pte Ltd 366,000 0.04

19 Ong Mong Siang 307,000 0.03

20 UOB Kay Hian Pte Ltd 301,000 0.03

Total 944,394,321 94.44

Substantial Shareholders (as shown in the Register of Substantial Shareholders)

No. Name Direct Interest Indirect Interest Total Interest %

1. Temasek Holdings (Private) Limited – 871,861,000 871,861,000 87.19
2. Singapore Airlines Limited 870,000,000 – 870,000,000 87.00

Information On Shareholdings

As At 16 May 2001
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Share Prices And Turnover

Share Prices and Turnover

2000 – 2001

Share Price ($)

Highest closing price 2.40

Lowest closing price 1.39

31 March closing price 1.41

Market value ratios*

Price/earnings 8.06

Price/book value 1.90

Price/cash earnings@ 6.56

Share price VolumeST Index
(Million Stock 

Units)

High

Low

May 00 Jun 00 Jul 00 Aug 00 Sep 00 Oct 00 Nov 00 Dec 00 Jan 01 Feb 01 Mar 01
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2.5

1.5

1.0

0.5

0

48

60

36

24

12

0

 4,000

5,000

3,000

2,000

1,000

0

Volume Closing Price ST Index

Notes:
* Based on closing price

on 31 March 2001.
@ Cash earnings is defined

as profit after tax plus
depreciation.
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NOTICE IS HEREBY GIVEN that the 28th Annual General Meeting of the Company will be held at the Belvedere Room, Level
4, Main Tower, Mandarin Singapore, 333 Orchard Road, Singapore 238867, on Saturday 7 July 2001 at 11.00 am to transact
the following business:

Ordinary Business

1. To receive and adopt the Directors’ Report and Audited Accounts for the year ended 31 March 2001 and the Auditors’
Report thereon.

2. To declare a final dividend of 40% or 4 cents per share less income tax of 24.5% for the year ended 31 March 2001.

3. To re-elect Mr Chew Choon Seng, who will retire by rotation in accordance with Article 83 of the Company’s Articles of
Association and who, being eligible, will offer himself for re-election as Director.

4. To re-elect Mr Barry Desker, who will retire by rotation in accordance with Article 83 of the Company’s Articles of Association
and who, being eligible, will offer himself for re-election as Director.

5. To re-appoint Messrs Ernst & Young as Auditors of the Company to hold office until the next Annual General Meeting
and to authorise the Directors to fix their remuneration.

Special Business

Ordinary Resolutions

6. To consider and, if thought fit, to pass, with or without modifications, the following resolutions as Ordinary Resolutions:

6.1 “To approve payment of Directors’ Fees of $327,120.54 (2000: $18,437.00) for the year ended 31 March 2001.”

6.2 “That subject to the Companies Act (Cap. 50) and the Articles of Association of the Company and the Listing
Manual of the Singapore Exchange Securities Trading Limited, the Directors of the Company be and are hereby
authorised pursuant to Section 161 of the Companies Act (Cap 50), to issue shares in the Company (whether by
way of rights, bonus or otherwise) at any time and upon such terms and conditions and for such purposes and to
such persons as the Directors may in their absolute discretion deem fit, PROVIDED ALWAYS THAT the aggregate
number of shares to be issued pursuant to this Resolution does not exceed 50 per cent of the total issued share
capital of the Company for the time being, of which the aggregate number of shares that may be issued other than
on a pro rata basis to existing shareholders shall not exceed 20 per cent of the total issued share capital of the
Company for the time being, and, unless revoked or varied by the Company in general meeting, such authority
shall continue in force until the conclusion of the next Annual General Meeting of the Company, or the date by
which the next Annual General Meeting of the Company is required by law or the Articles of Association of the
Company to be held, whichever is the earlier.”

6.3 “That the Board of Directors of the Company be and is hereby authorised to offer and grant Options in accordance with
the provisions of the SATS Employee Share Option Plan (the “Plan”) and to allot and issue from time to time such
number of ordinary shares of $0.10 each in the capital of the Company as may be required to be issued pursuant to the
exercise of the Options under the Plan, PROVIDED ALWAYS THAT the aggregate number of ordinary shares to be
issued pursuant to the Plan shall not exceed 15 per cent of the total issued share capital of the Company from time
to time.”

7. To transact any other business which may arise and can be transacted at an annual general meeting.

NOTICE IS HEREBY GIVEN THAT, subject to approval being obtained at the 28th Annual General Meeting of the Company
for the declaration of the final dividend which will be paid on 26 July 2001, the Transfer Books and Register of Members of the
Company will be closed on 13 and 14 July 2001 for the preparation of dividend warrants.

Notice Of
Annual General Meeting
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Duly completed and stamped transfers received by the Company’s Share Registrars, KPMG, at 138 Robinson Road #17-00,
Hong Leong Centre, Singapore 068906, up to 5.00 pm on 12 July 2001 will be registered to determine shareholders’ entitlement
to the proposed final dividend.

By order of the Board

Annabelle Yip
Company Secretary

Dated this 5th day of June 2001
Singapore

Explanatory Notes On Ordinary Business Resolution No. 3 And Special Business To Be Transacted

i. Mr Chew Choon Seng will upon re-election continue to serve on the Audit Committee of the Company. He will not be
considered an independent Director pursuant to Article 902(4)(a) of the Listing Manual of the Singapore Exchange
Securities Trading Limited.

ii. Ordinary Resolution No.6.1 is to approve the payment of Directors’ Fees of $327,120.54 (2000: $18,437.00) for the year
ended 31 March 2001, for services rendered by Directors on the Board as well as various Board Committees.

iii. Ordinary Resolution No. 6.2 is to empower the Directors from the date of the above Meeting until the date of the next
Annual General Meeting, to issue shares in the Company. The number of shares which the Directors may issue under
this Resolution will not exceed 50 per cent of the issued share capital of the Company for the time being. For issues of
shares other than on a pro rata basis to all shareholders, the aggregate number of shares to be issued shall not exceed
20 per cent of the total issued share capital of the Company for the time being.

iv. Ordinary Resolution No. 6.3 is to authorise the Directors to offer and grant options in accordance with the provisions
of the Company’s Employee Share Option Plan (the “Plan”) and to allot and issue shares under the Plan. The Plan
was approved at the Extraordinary General Meeting of the Company prior to the initial public offering of the Company
in 2000.

Notes

1. A member of the Company entitled to attend and vote at the Meeting is entitled to appoint not more than two (2) proxies to attend and vote in his stead.
A proxy need not be a member of the Company.

2. The instrument appointing a proxy must be deposited at Robinson Road Post Office, P O Box 2114, Singapore 904114 not less than 48 hours before the
time appointed for the Meeting.

Notice Of
Annual General Meeting


